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deliberately, is to take out of the welfare state the one regulating
principle which the private enterprise system provided. It is
true that, although a strong minority of the Socialist party wish
as quickly as possible to extend Socialism until the whole field
of private productive enterprise is brought under state owner-
ship and control, there is certainly a minority (and just possibly
a bare majority) who wish to halt the process of Socialism at the
point which it has already reached. This section of the party
hope to keep the true Socialists quiet by making from time to
time further strictly limited incursions into Socialism, not
primarily to weaken the structure of private enterprise but
rather to -bolster up the extremely insecure structure of the
socialized public utilities by creating one or two profitable state
monopolies in the productive sphere. All Socialists, however,
are equally determined to destroy the self-regulating principle
provided by private enterprise, because they are all determined
to meet such increases in the price of necessities as may be
forced on private enterprise by the needs of the welfare state
either by subsidies to the consumer or by increased wages. It
is their fixed determination that whoever shall pay for the ever-
increasing costs of the welfare state it shall not be the working-
class consumer. It is that determination, rather than the
scatter-brained dream of balancing the losses on nationalized
transport and state-controlled agriculture by profits from a
state steel or sugar-refining monopoly, which immediately
threatens Britain with the worst economic crisis in her history.
It is easy to see that a fall in world prices would create a
crisis, in, which either wages would have to fall or we should
lose our export trade, but that crisis would be one of mal-
adjustment only, since the fall in world prices would ex kypothesi,
enable nominal wages to be reduced without a fall in real wages.
That crisis, therefore, would be essentially political and there-
fore relatively minor. The major crisis which faces us will
arise from the fact that the only regulating principle in the
welfare state was that the demands of the beneficiaries had
to be met out of the product of the private enterprise system
which would be forced, if the demands were excessive, either
to raise prices or reduce costs and, so keep the national economy
in balance. To-day we are faced with the fact that a numerical